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Why Cash Is Indispensable for a Democracy 
Position paper by the initiative Bargeld zählt! 

 
 
  1 |  Cash is the only payment method that guarantees personal independence and 

freedom, because it is the only means of payment that functions completely 
independently of the issuer and does not require an intermediary. Canadian 
economist Pierre Lemieux stated: “It is an intriguing fact that the availability of 
government currency provides protection against government intrusion itself“. 

 
  2 |  Cash is the most democratic payment method in the world, available to 

everyone without exception, without entry barriers in the form of bank 
accounts, creditworthiness, etc. 

 
  3 |  Cash is a public good. All other means of payment are subject to market 

economy conditions, meaning they must generate a profit.  
 
  4 |  Cash ensures financial and social inclusivity. People from all social 

backgrounds, among them the elderly and socially disadvantaged, depend on 
cash. According to the „Little Data Book on Financial Inclusion“ by the World 
Bank 2018, globally almost a third of all adults, approximately 1.6 billion 
people, are unbanked or underbanked. 

 
  5 | Cash ensures citizens' freedom of choice when it comes to payments. 
 
  6 |  Cash is a growth product. Cash in circulation grows by 2–3 percent every 

year: more than 75% of all person-to-person payments worldwide are made in 
cash. 

 
  7 |  Cash is universally accepted, intuitively understood and easy to use. 
 
  8 |  Cash protects privacy and personal data. Without cash, an all-encompassing 

monitoring of the flow of goods and life in all its aspects becomes possible. 
Every purchase of a newspaper, ticket, every restaurant visit, ultimately every 
movement of citizens would then be recorded and could be traced. In extreme 
cases, all financial transactions could be registered, profiles of each citizen 
could be created and controlled, China being a case in point. 

 
  9 |  Cash ensures competition among the various means of payment and keeps 

the fees of non-cash providers low..  
 
10 |  Only cash ensures that citizens remain sovereign and retain control of their 

money. For example, negative interest rates on deposits as a macroeconomic 
instrument, as proposed by US economist Kenneth Rogoff, can only be 
successfully implemented once cash has been abolished.  
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11 |  Cash payments are effective immediately; there is no time offset between 
paying and receiving. When making cash payments, business partners do not 
need to know or trust each other. It is the ideal means of payment for all 
immediate payments in a foreign context. 

 
12 |  Cash is independent of technology and always works. 
 
13 |  Cash is the most secure means of payment as demonstrated by counterfeit 

statistics by central banks across the world.  
 
14 |  Cash is tangible and not abstract. Many people use cash to budget and control 

their finances. 
 
15 |  Children learn how to handle money properly with cash. 
 
16 |  The handling and trading of cash in shops and marketplaces is part of history 

and culture. Banknotes and coins are a nation’s calling card. Their motifs 
depict a people’s magic moments and reflect its identity. People therefore 
value banknotes and coins beyond their monetary worth as little pieces of art. 

 
17 |  Cash is popular with many people, especially when paying for smaller sums.. 
 
18 | Cash is resilient and the payment method of choice in any crisis. 
 
19 | In most countries cash is the only form of legal tender. 
 
20 |  Cash is safe to use even in a pandemic. Medical experts as well as many 

central banks around the world have confirmed that cash is usually a medically 
safe means of payment.  
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